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P.O. Box 718 
158 Commercial Street 
Berwick, NS 
B0P 1E0 

Morse Brewster Lake  Tel: (902) 538-8531
       Chartered Professional Accountants Fax: (902) 538-7610  

INDEPENDENT AUDITOR'S REPORT

To the Chairman and Commissioners of the
Village of Canning

We have audited the accompanying financial statements of the Village of Canning, which comprise the
consolidated statement of financial position as at March 31, 2018, the consolidated statement of financial activities
and the consolidated statement of changes in financial position for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion these financial statements present fairly, in all material respects, the financial position of the Village
of Canning as at March 31, 2018 and the results of its operations, changes in financial position and change in net
assets  for the year then ended, in accordance with Canadian accounting standards for the public sector.

Berwick, Nova Scotia
June 12, 2018 Registered Municipal Auditor

Chartered Professional Accountants
Licensed Public Accountants
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The Village Commissioners of Canning

Consolidated Statement of Financial Activities
Year Ended March 31, 2018

2018 2017
Revenue

Taxes $ 178,379 $ 174,724
Water rates 203,261 212,293
Public fire protection 45,111 45,111
Grants and donations
   Municipality of County of Kings 205,507 199,859
   Fire Protection Commission Dist of Canning 160,025 -
   Multiplex Centre 438,458 619,110
   Province of Nova Scotia/Government of Canada 19,150 163,124
   Other 22,366 -
Gazette, donations and advertising 14,588 15,685
Interest and other 31,781 33,841

1,318,626 1,463,747
Expenditures

General government 
   Administrative 40,185 20,156
   Special events 4,099 3,884
   Gazette 15,417 15,374
   Street lighting 13,368 13,566
   Public works 50,926 50,101
Water Utility
   Source and supply 25,131 22,545
   Power and pumping 23,939 21,221
   Water treatment and testing 15,867 2,840
   Transmission and distribution 5,864 5,240
   Administrative 37,753 38,051
   Insurance 13,678 13,688
   Interest 11,318 509
Fire protection
   Administrative 27,736 38,273
   Building expenses 61,925 42,620
   Vehicle expenses 44,356 38,285
   Insurance 18,558 24,543
   Firefighting supplies, etc 52,151 62,697
Amortization 229,535 186,823

691,806 600,416

Annual Surplus $ 626,820 $ 863,331

2
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    Chartered Professional Accountants 

The Village Commissioners of Canning

Consolidated Statement of Financial Position

March 31, 2018

2018 2017
Assets

Financial Assets
Cash $ 1,675,887 $ 2,058,440
Receivables 136,317 238,785

1,812,204 2,297,225

Liabilities
Liabilities

Short term debt 659,000 156,000
Payables and accruals 33,790 507,236

692,790 663,236

Net Financial Assets 1,119,414 1,633,989

Non-Financial Assets
Property and equipment (note 2) 10,094,576 8,728,186
Accumulated depreciation (note 2) (2,586,552) (2,357,016)

7,508,024 6,371,170
Inventory 20,768 16,228

$ 8,648,206 $ 8,021,387
Net Assets

Fund Balances
General operating fund $ 55,971 $ 68,639
Water utility operating fund 232,974 202,660
Water utility capital fund 372,118 355,607
Deferred contributions 3,502,245 3,559,223
Reserve funds (page 7) 282,031 1,002,987
Fire Department operating fund 3,770 (94)
Fire Department capital fund 228,989 130,194

4,678,098 5,319,216
Investment in Capital Assets (page 6) 3,970,108 2,702,171

$ 8,648,206 $ 8,021,387

On behalf of the Village of Canning

__________________________, Chairman     ______________________, Commissioner
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           Morse Brewster Lake 
    Chartered Professional Accountants 

The Village Commissioners of Canning

Consolidated Statement of Changes in Net Financial Assets

Year Ended March 31, 2018

2018 2017

Annual Surplus $ 626,820 $ 863,331

Add (Deduct):
Acquisition of tangible capital assets (1,366,390) (1,637,881)
Amortization of tangible capital assets 229,535 186,819
Use of inventory (4,540) (1,268)

Increase in net assets (514,575) (588,999)

Net Financial Assets, beginning of year 1,633,989 2,222,988

Net Financial Assets, end of year $ 1,119,414 $ 1,633,989
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The Village Commissioners of Canning

Consolidated Statement of Changes in Financial Position

Year Ended March 31, 2018

2018 2017
Cash flow from operating activities:

Operating surplus $ 626,820 $ 863,331
Amortization 229,535 186,819
Change in

Accounts receivable 102,468 (147,115)
Inventory (4,540) (1,268)
Payables and accruals (473,446) 492,703

480,837 1,394,470

Cash flow from investing activities:
Purchase of tangible capital assets (1,366,390) (1,637,881)

Cash flow from financing activities:
Proceeds (repayment) of short term debt 503,000 156,000
Proceeds (repayment) of long term debt - (47,061)

Cash Increase (Decrease) (382,553) (134,472)

Cash and Equivalencies, beginning of year 2,058,440 2,192,912

Cash and Equivalencies, end of year $ 1,675,887 $ 2,058,440
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    Chartered Professional Accountants 

The Village Commissioners of Canning

Consolidated Statement of Investment in Capital Assets

March 31, 2018

Fire Water Total Total
General Dept Utility 2017 2016

Balance, beginning
  of year $1,306,905 $ 59,245 $1,336,021 $2,702,171 $1,899,787
Restated, beginning
   of year  - - - - 1,899,787

Capital purchases 1,081,578 56,474 39,283 1,177,335 778,009

Payment of long
  term debt 156,000 - - 156,000 47,061

Amortization (60,619) (61,756) - (122,375) (79,663)

Amortization of 
  deferred contributions - - 56,977 56,977 56,977

Balance, end
  of year $2,483,864 $ 53,963 $1,432,281 $3,970,108 $2,702,171
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The Village Commissioners of Canning

Consolidated Statement of Reserve Funds

March 31, 2018

Balance Sheet

       2018      2017
  Operating  Sidewalk     Capital  Multicomplex       Total     Total

Assets
     Cash $ 25,666 $ 33,966 $ 45,884 $ 44,069 $ 149,585 $ 894,191
     Investments - - 101,711 - 101,711 119,689
   Hst receivable - - - 30,735 30,735 89,107

$ 25,666 $ 33,966 $ 147,595 $ 74,804 $ 282,031 $ 1,102,987

Liabilities
Accounts payable - $ - $ - $ - $ - $ 100,000

Reserves 25,666 33,966 147,595 74,804 282,031 1,002,987
$ 25,666 $ 33,966 $ 147,595 $ 74,804 $ 282,031 $ 1,102,987

Statement of Changes in Reserve Fund Balances
                2018 2017

Operating    Sidewalk     Capital  Multicomplex       Total     Total
Revenue
Interest & other - $ - $ - $ 2,324 $ 2,324 $ 7,652
    Grants - - - 338,001 338,001 421,999
    Donations - - 128 100,457 100,585 197,111
    Total revenue - - 128 440,782 440,910 626,762

Expense
  Interest - - - (11,318) (11,318) -

Transfer to general
  capital fund - - (5,031) (1,200,166) (1,205,197) (776,441)

Transfer from general
    operating and fire 
    capital funds 25,666 2,500 1,502 24,981 54,649 32,262

Change in fund
    balance 25,666 2,500 (3,401) (745,721) (720,956) (117,417)

Opening Fund
 Balance - 31,466 150,996 820,525 1,002,987 1,120,404

Closing Fund 
     Balance $ 25,666 $ 33,966 $ 147,595 $ 74,804 $ 282,031 $ 1,002,987
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The Village Commissioners of Canning

Notes to the Consolidated Financial Statements

March 31, 2018

1. Significant Accounting Policies

Principles and basis of consolidation
The consolidated financial statements of the Village of Canning are prepared in
accordance with generally accepted accounting principles for local governments, as
recommended by the Public Sector Accounting Board (PSAB) of the Canadian
Institute of Chartered Accountants and with accounting principles prescribed for
water utilities by the Nova Scotia Utility and Review Board.

Basis of accounting
The financial statements have been prepared using the accrual basis of accounting.
Revenue is recognized as it becomes available and measurable.  Expenditures are
recognized as they are incurred and measurable as a result of receipt of goods or
services and the creation of a legal obligation to pay.

Use of Estimates
The preparation of the financial statements in conformity with Canadian Generally
accepted accounting principals requires management to make estimates that affect
the amounts recorded in the financial statements.  Actual result could differ from
these estimates.

Non-Financial Assets
Non-financial assets are not available to discharge existing liabilities and are held for
use in the provision of services.  They have useful lives extending beyond the current
year and are not intended for sale in the normal course of operations. 
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The Village Commissioners of Canning

Notes to the Consolidated Financial Statements

March 31, 2018

1. Significant Accounting Policies (continued)

Tangible Capital Assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
attributed to acquisition, construction, development or betterment of the asset.  The cost,
less residual value, of the tangible capital asset are amortization on a straight line basis
over their estimated useful life as detailed below.

In the Water Commission depreciation is calculated based on a formula prescribed by the
Nova Scotia Utility and Review Board.  The value of the Village's capital assets are
written down to NIL at the end of their estimated useful life as a charge against investment
in capital assets.

                General Capital Water Capital
     Land improvements      20 to 25 years        Structures &  improvements    25 to 75 years
     Buildings 25 to 40 years       Equipment 10 to 20 years
     General equipment        10 to 15 years       Mains       60 years
     Trails 25 years                Services 50 years
     Fire truck 5 to 10 year          Hydrants 50 years
     Fire equipment              5 years Meters 20 years
     Sidewalks 25 years
     Parks & playground 

equipment          10 years

Water Capital Fund
In the Water Capital fund depreciation is calculated based on a formula prescribed by the
Nova Scotia Utility and Review Board.  The depreciation charge  is transferred to a special
bank account which is used to help fund replacement of existing plant and equipment. 

Allocation of Municipal Cost to Water Utility Fund
Where identifiable, costs incurred by the Village on behalf of the water utility are charged
to the utility funds.  Salary and wages related costs are allocated in proportion to the time
spent performing functions on behalf of the water utility.  Administration and general
expenses incurred for the benefit of both the Village and the water utility are allocated 20
percent to general operations and 80 percent to the water utility.

9
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The Village Commissioners of Canning

Notes to the Consolidated Financial Statements

March 31, 2018

2. Tangible Capital Assets

  Cost   Write   Cost  Accum Net Book
 Opening Additions Disposals   Downs  Closing Amortization   Amort    Value

General Capital
Land $ 56,227 $ - $ - $ - $ 56,227 $ - $ - $ 56,227

Buildings 141,327 - - - 141,327 2,852 108,373 32,954
Multi-complex centre 1,393,755 1,269,485 - - 2,663,240 33,499 33,499 2,629,741

General office equip 12,592 1,147 - - 13,739 1,164 7,299 6,440
Trails 37,954 - - - 37,954 1,518 11,798 26,156

Fire trucks 807,571 - - - 807,571 38,751 743,665 63,906

Fire equipment 95,011 56,474 - - 151,485 23,005 89,784 61,701

Sidewalks 409,063 - - - 409,063 19,588 113,922 295,141
Parks and playground
   equipment 18,383 - - - 18,383 - 18,383 -
Crosswalk sign 49,951 - - - 49,951 1,998 11,699 38,252

3,021,834 1,327,106 - - 4,348,940 122,375 1,138,422 3,210,518
Water Capital
Land 22,107 - - - 22,107 - - 22,107
Structures and 
  improvements 1,363,784 - - - 1,363,784 26,968 399,855 963,929
Equipment 389,265 9,204 - - 398,469 15,234 245,927 152,542
Mains 3,318,231 26,016 - - 3,344,247 49,705 609,683 2,734,564
Services 216,455 2,561 - - 219,016 4,380 73,147 145,869
Hydrants 300,935 - - - 300,935 6,019 57,443 243,492
Meters 95,575 1,503 - - 97,078 4,854 62,075 35,003

5,706,352 39,284 - - 5,745,636 107,160 1,448,130 4,297,506

$ 8,728,186 $ 1,366,390 $ - $ - $10,094,576 $ 229,535 $ 2,586,552 $ 7,508,024

3. Remuneration

The following amounts were paid on account of remuneration of elected officials and senior
staff:
   Elected Officials Nil

   Senior Staff
   Ruth Pearson, Clerk/treasurer $29,520
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P.O. Box 718 
158 Commercial Street 
Berwick, NS 
B0P 1E0 

Morse Brewster Lake  Tel: (902) 538-8531
       Chartered Professional Accountants Fax: (902) 538-7610  

Auditors' Report on
Supplemental Financial Information

To the Chairman and Commissioners of
The Village Commissioners of Canning

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information included in the Schedules is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such
supplementary information has been subjected to the auditing procedures applied in the audit of
the basic consolidated financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic consolidated financial statements taken as a whole.

Berwick, Nova Scotia
June 12, 2018  Registered Municipal Auditor

 Chartered Professional Accountants
 Licensed Public Accountants
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The Village Commissioners of Canning

Schedule of Changes in General Operating Fund

Year Ended March 31, 2018

      2018       2018        2017
    Budget     Actual      Actual

Revenue 
Property taxes $ 178,719 $ 178,379 $ 174,724
Less: Area fire rate (39,202) (39,123) (38,334)

139,517 139,256 136,390
Rent 12,000 13,410 12,000
Interest earned and other 7,300 11,633 9,045
Donations & advertising, Gazette 13,500 14,588 15,685
Hydrant rental 45,111 45,111 45,111
Grants 5,100 10,520 4,039

222,528 234,518 222,270

Expenditures
Administrative
    Insurance 5,500 5,242 4,193
    Light and heat  2,500 4,035 1,583
    Miscellaneous 5,584 19,823 5,498
    Salaries and benefits 6,619 6,406 6,276
    Special services, audit and legal 3,200 4,589 2,606
    Travel and conferences 500 90 -

23,903 40,185 20,156
Fire protection water rates 93,523 93,523 93,523
Special events and donations 5,050 4,099 3,884
Gazette 15,500 15,417 15,374
Street lighting 15,000 13,368 13,566
Public works - snow removal 36,000 27,037 32,116

- miscellaneous 27,250 23,889 17,985
Total Expenditures 216,226 217,518 196,604

Net Revenue 6,302 17,000 25,666

Transfer to reserves (6,302) (29,668) (15,633)

Change in Fund Balance $ - (12,668) 10,033

Opening Fund Balance 68,639 58,606

Closing Fund Balance $ 55,971 $ 68,639
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The Village Commissioners of Canning

Schedule of Changes in Fire Department Operating Fund

Year Ended March 31, 2018
     2018 2017

Revenue
Grants and donations
   Municipality of the County of Kings $ 202,657 $ 199,859
   Repeater tower rental 800 2,500
   Province of Nova Scotia, Hst rebate 1,777 1,522
Interest income 3,356 -
Total Revenue 208,590 203,881

Expenditures
Administrative
   Audit services 1,043 1,086
   Office supplies and miscellaneous 14,743 25,737
   Salary 11,950 11,450

27,736 38,273
Building expenses
    Fuel 11,383 6,969
    Light and power 12,816 8,342
    Snow removal 9,733 4,080
    Repairs and maintenance 27,993 23,229

61,925 42,620
Vehicle expenses
    Gas and oil 5,306 6,542
    Repairs and maintenance 39,050 31,743

44,356 38,285
Insurance
   Building 9,867 9,963
   Vehicles 5,424 9,766
   Personnel 1,488 1,488
   Directors and officers 1,779 3,326

18,558 24,543
Other
  First aid 4,814 1,175
  Hose, nozzle and appliances 7,680 5,907
  Alarm systems and telephones 2,394 2,722
  Firefighting clothing 10,217 35,175
  Training 10,501 12,270
  Firefighting chemicals 628 -
  Radios & pagers, leasing and maintenance 15,917 5,448

52,151 62,697
204,726 206,418

Change in Fund Balance 3,864 (2,537)

Opening Fund Balance (94) 2,443

Closing Fund Balance $ 3,770 $ (94)
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        Chartered Professional Accountants 

The Village Commissioners of Canning
General Section

Operating Fund Statement of Financial Position

March 31, 2018

2018 2017
Assets

Current
Cash $ 36,310 $ 47,497
Taxes receivable 6,242 5,031
Accounts receivable 2,828 2,414
HST rebate 17,983 17,572

$ 63,363 $ 72,514

Liabilities
Current

Payables and accruals $ 3,622 $ 3,969

Surplus

General Operating Surplus 55,971 68,639
Fire Department Operating Surplus 3,770 (94)

59,741 68,545

$ 63,363 $ 72,514

On behalf of the Village of Canning

__________________________, Chairman     ______________________, Commissioner
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               Morse Brewster Lake 
        Chartered Professional Accountants 

The Village Commissioners of Canning

Schedule of Changes in Fire Department Capital Fund

March 31, 2018

      2018        2017

Revenue
Village of Canning, Taxes $ 39,123 $ 38,334
 Fire Protection Commission District of Canning 160,025 -
 Canning Volunteer Fire Department 14,696 -

213,844 38,334

 Expenditures
Fire equipment 90,067 1,667

Net revenue 123,777 36,667

Transfer to reserves (24,982) (16,629)

Change in Fund Balance 98,795 20,038

Opening Fund Balance 130,194 110,156

Closing Fund Balance $ 228,989 $ 130,194
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The Village Commissioners of Canning
General Section

Capital Fund Statement of Financial Position

March 31, 2018

2018 2017
Assets

Current
Cash $ 225,133 $ 95,380
Hst receivable 3,856 42,246

228,989 137,626

Tangible Capital Assets 3,210,518 2,005,788

$ 3,439,507 $ 2,143,414

Liabilities
Current

Accounts payable $ 13,691 $ 491,069
Short term loan 659,000 156,000

672,691 647,069

Equity
Capital Fund (page 15) 228,989 130,194
Investment in Capital Assets (page 17) 2,537,827 1,366,151

2,766,816 1,496,345

$ 3,439,507 $ 2,143,414

On behalf of the Village of Canning

__________________________, Chairman  _____________________, Commissioner
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The Village Commissioners of Canning
General Section

Statement of Investment in Capital Assets

March 31, 2018

2018 2017

Balance, beginning of year $ 1,366,151 $ 667,804

   Add (Deduct):    
         Capital expenditures 1,138,051 778,010
         Amortization (122,375) (79,663)
         Payment of short term loan 156,000 -

Balance, end of year $ 2,537,827 $ 1,366,151
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P.O. Box 718 
158 Commercial Street 
Berwick, NS 
B0P 1E0 

Morse Brewster Lake  Tel: (902) 538-8531
       Chartered Professional Accountants Fax: (902) 538-7610 

Auditors' Report on Supplemental 
Financial Statements

To the Chairman and Commissioners of
The Village Commissioners of Canning Water Utility

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information included in the Schedules is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such
supplementary information has been subjected to the auditing procedures applied in the audit of
the basic consolidated financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic consolidated financial statements taken as a whole.

Berwick, Nova Scotia
June 12, 2018    Registered Municipal Auditor

   Chartered Professional Accountants
   Licensed Public Accountants
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The Village Commissioners of Canning
Water Utility

Statement of Financial Activities of the 
  Operating Fund

Year Ended March 31, 2018

      2018       2018        2017
    Budget     Actual      Actual

Revenue
  Operating

Domestic, commercial 
and industrial water $ 206,451 $ 203,261 $ 212,293

Public fire protection 93,523 93,523 93,523
Other 2,650 5,592 5,552

302,624 302,376 311,368

Expenditures
Source of supply (page 24) 35,000 25,131 22,545
Power and pumping (page 24) 25,325 23,939 21,221
Water treatment (page 24) 8,100 15,867 2,840
Transmission and distribution (page 24) 25,000 5,864 5,240
Administration (page 24) 69,709 63,431 63,739
Depreciation 107,160 107,160 107,160

270,294 241,392 222,745

Operating profit 32,330 60,984 88,623

Non-Operating Expenditures
 Debt charges

            Principal - - 47,061
            Interest - - 509
      Transfer to water capital fund - 30,670 10,383

- 30,670 57,953

Excess of revenue over expenditures $ 32,330 30,314 30,670

Opening Fund Balance 202,660 171,990

Closing Fund Balance $ 232,974 $ 202,660
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The Village Commissioners of Canning
Water Utility

Statement of Financial Position
of the Operating Fund

March 31, 2018

2018 2017

Assets
Current

Cash $ 174,585 $ 140,379
Accounts receivable 

Rates, less allowance for doubtful accounts 52,283 56,437
    Other 1,815 1,815
Inventory 20,768 16,228

$ 249,451 $ 214,859

Liabilities

Current
Payables and accruals $ 8,257 $ 4,799
Consumer deposits 8,220 7,400

16,477 12,199

Surplus

Operating Surplus 232,974 202,660

$ 249,451 $ 214,859

On behalf of the Commission

__________________________, Chairman   ______________________, Commissioner
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The Village Commissioners of Canning
 Water Utility

Statement of Financial Activities of the 
Capital Fund 

March 31, 2018

      2018       2018        2017
    Budget     Actual      Actual

Revenue
Interest $ 5,500 $ 5,545 $ 4,968
Capital grants - 17,373 161,602
Recovery from other sources 200 2,206 184

    5,700 25,124 166,754

Expenditures
Capital expenditures 18,000 39,283 161,602

(12,300) (14,159) 5,152

Transfer from Water Operating Fund   - 30,670 10,383

Change in Fund Balance    $ (12,300) 16,511 15,535

Opening Fund Balance 355,607 340,072

Closing Fund Balance $ 372,118 $ 355,607
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The Village Commissioners of Canning
Water Utility

Statement of Financial Position
Capital Fund

March 31, 2018

2018 2017
Assets

Current
Cash - depreciation (note 2) $ 983,318 $ 870,614
Cash - capital reserve 5,247 10,383
Accounts receivable 20,575 4,473

1,009,140 885,470

Utility Plant in Service (note 3) 5,745,635 5,706,352
Accumulated depreciation (1,448,131) (1,340,971)

$ 5,306,644 $ 5,250,851

Liabilities

Deferred Contributions 3,502,245 3,559,223
3,502,245 3,559,223

Equity
Capital Fund (page 21) 372,118 355,607
Investment in Capital Assets (page 23) 1,432,281 1,336,021

1,804,399 1,691,628

$ 5,306,644 $ 5,250,851

On behalf of the Commission

__________________________, Chairman    _____________________, Commissioner
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The Village Commissioners of Canning
Water Utility

Statement of Investment in Capital Assets

March 31, 2018

2018 2017

Balance, beginning of year $ 1,336,021 $ 1,231,983
Add:

Amortization of deferred contributions 56,977 56,977
Capital expenditures 39,283 -
Long term debt payments - 47,061

Balance, end of year $ 1,432,281 $ 1,336,021
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The Village Commissioners of Canning
Water Utility

Schedules to Statements of Operations

Year Ended March 31, 2018

      2018       2018        2017
    Budget     Actual      Actual

Source of supply
Salary and supervision $ 35,000 $ 25,131 $ 22,545

Power and Pumping
Power $ 25,325 $ 23,939 $ 21,221
  

Water Treatment
Water sampling $ 6,000 $ 13,235 $ 2,293
Purification 2,100 2,632 547

$ 8,100 $ 15,867 $ 2,840

Transmission and distribution
Maintenance

Mains $ 9,000 $ 4,021 $ 4,656
    Other 16,000 1,843 584

$ 25,000 $ 5,864 $ 5,240

Administration
Collection and service charges 1,000 943 975
Bad debts 1,000 - 767
Salaries and benefits 26,184 25,622 25,102
General and office expenses 7,825 5,078 4,692
Special services 7,200 6,110 6,515
Rent 12,000 12,000 12,000
Insurance 14,500 13,678 13,688

$ 69,709 $ 63,431 $ 63,739
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The Village Commissioners of Canning
Water Utility

Notes to Non-Consolidated Financial Statements

 March 31, 2018

1. Significant Accounting Policies

The financial statements have been prepared to conform in all material respects to the
accounting principles prescribed for water utilities by the Nova Scotia Utility and Review
Board.

Non consolidation
Non-consolidated financial statements of the The Village of Commissioners of
Canning Water Utility are prepared by management in accordance with Canadian
generally accepted accounting principles for local governments and the Water Utility
Accounting and Reporting handbook of the Nova Scotia Utility and Review Board,
as required under Section 4100. Significant aspects of the accounting policies
adopted are as follows;

Basis of Accounting
Major revenue and expenditures items are recorded on an accrual basis.  Principal
and interest payments relating to long term debt are recorded as an expense when
paid.  

Utility Plant
Utility plant and projects in progress are recorded at the utility's gross cost. Funds
received through capital assistance programs, cost sharing arrangements or loan
forgiveness prior to January 1, 1985, and subsequent to April 1, 2007 are treated as
additions to deferred assistance.

The Commission charges depreciation based on rates prescribed by the Nova Scotia
Utility and Review Board.  The depreciation charge in the operating fund
transferred to a special bank account in the capital fund which is used to help fund
replacement of the existing plant.

Amortization 
Assistance towards the acquisition of fixed assets, received prior to January 1, 1985,
and subsequent to April 1, 2007,  is amortized to income on the same basis as the
related fixed asset. 
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The Village Commissioners of Canning
Notes to Non-Consolidated Financial Statements

Canning Water Utility Capital Fund

 March 31, 2018

1. Significant Accounting Policies (continued)

Allocation of Municipal Costs to Water Utility Funds
Costs incurred which benefit both the municipal unit and the Water Commission are
allocated on the basis of relative benefits. 

Cash and cash equivalents
Cash and cash equivalents include cash on hand and balances with banks and bank
overdrafts.  Bank borrowings are considered to be financing activities.

Use of estimates
In preparing the Village's financial statements, management is required to make
estimates and assumptions that affect the reported amounts of assets and liabilities,
the disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenue and expenses during the period. Actual
results could differ from these estimates.  The most significant accounting estimates
in these financial statements include allowance for doubtful accounts and estimated
useful life of tangible capital assets

2. Depreciation Fund
2018 2017

Balance, beginning of year $ 870,614 $ 822,335
Add (Deduct):
    Depreciation 107,160 107,160
    Acquisition of fixed assets - (91,857)
    Transfer from operating fund - 28,008
    Interest 5,544 4,968

Balance, end of year $ 983,318 $ 870,614

26



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                                                                                                                                                                                                              Morse Brewster Lake 
                                                                                                                                                                                     Chartered Professional Accountants 

The Village Commissioners of Canning
Notes to Non-Consolidated Financial Statements

Canning Water Utility Capital Fund

 March 31, 2018

3. Utility Plant in Service
2018 2017

Land $ 22,107 $ 22,107
Structure and improvements
   Wells 366,689 366,689
    Reservoirs 836,633 836,633
    Building 160,461 160,461

1,363,783 1,363,783
Equipment
   Pumping 90,844 83,753
   Water treatment 18,926 16,813
   Monitoring 278,660 278,660
   Tools and work equipment 5,594 5,594
   Office equipment 4,444 4,444

398,468 389,264
Mains
   Transmission 24,287 24,287
   Distribution 3,319,961 3,293,945

3,344,248 3,318,232

Services 219,017 216,455
Meters 97,078 95,577
Hydrants 300,935 300,935

617,030 612,967
$ 5,745,636 $ 5,706,353

4. Rate of Return on Rate Base

For the year ended March 31, 2018 the Water Utility has a rate of return on rate base of
7.67%  (2017- 10.96%).
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